
 

 

Material U.S. Federal Income Tax Consequences of the Merger 
 
On July 1, 2012, Duke Energy and Progress Energy successfully completed the merger of the 
companies according to the terms of the Agreement and Plan of Merger, dated Jan. 8, 2011. A 
Progress Energy shareholder whose shares of Progress Energy common stock are exchanged 
in the Progress Energy merger for shares of Duke Energy common stock will not recognize gain 
or loss on the exchange, except to the extent of cash, if any, received in lieu of a fractional 
share of Duke Energy common stock.   
 
A Progress Energy shareholder’s aggregate tax basis in shares of Duke Energy common stock 
received in the Progress Energy merger will equal (i) the aggregate tax basis of the Progress 
Energy common stock surrendered in the Progress Energy merger, less (ii) the portion of that 
aggregate tax basis allocable to a fractional share of Duke Energy common stock for which 
cash is received (as described below), if any. A Progress Energy shareholder’s holding period 
for shares of Duke Energy common stock received in the Progress Energy merger will include 
the shareholders’ holding period for the shares of Progress Energy common stock surrendered 
in the Progress Energy merger.   
 
A Progress Energy shareholder who receives cash instead of fractional shares of Duke Energy 
common stock in the Progress Energy merger will be treated as having received these fractional 
shares in the Progress Energy merger and then as having received the cash in exchange for 
these fractional shares and should generally recognize capital gain or loss equal to the 
difference between the amount of the cash received instead of the fractional shares and the 
shareholder’s tax basis allocable to such fractional shares. Any such capital gain or loss will be 
a long term capital gain or loss if the holding period of the Progress Energy common stock 
exchanged for the fractional shares of Duke Energy common stock is more than one year at the 
time of the Progress Energy merger. Progress Energy shareholders who hold their Progress 
Energy common stock with differing bases or holding periods should consult their tax advisors 
with regard to identifying the bases or holding periods of the particular shares of Duke Energy 
common stock received in the Progress Energy merger.   
 
Progress Energy shareholders are strongly urged to consult with their own tax advisors 
regarding the tax consequences of the merger to them, including the effects of U.S. 
federal, state, local, foreign and other tax laws.  
 
 
 


